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Climate change framework announced
The two-stage plan for a carbon price mechanism will start with a fixed price period for three to five years before transitioning to an emissions trading scheme. 
The Government will propose that the carbon price commences on 1 July 2012, subject to the ability to negotiate agreement with a majority in both houses of Parliament and pass legislation this year.
An initial fixed carbon price will provide businesses with a stable and predictable platform to transition to a ‘cap and trade’ emissions trading scheme that will be linked to international carbon markets.
This will give businesses time to understand their carbon liability and begin the transformation in a steady and purposeful way.
The framework has been agreed by Government and Greens members of the Multi-Party Climate Change Committee (MPCCC). The other members, Mr Tony Windsor and Mr Robert Oakeshott, have agreed that the proposal should be released for community consultation.




http://www.climatechange.gov.au/minister/greg-combet/2011/major-speeches/February/sp20110217.aspx.
Address to Land Use Forum hosted by Rob Oakeshott MP
I know Rob Oakeshott sees huge potential for the land sector to benefit from, and be part of, Australia’s climate change solution. I share his enthusiasm to capture the opportunities in our land sector to effectively combat climate change.
I would like to take this opportunity to outline the scope of the carbon abatement challenge before us, what the Gillard Government is doing to unlock the potential of the land sector, principally through the Carbon Farming Initiative, and the issues we see ahead.
The Government is of the firm belief that we need to go about this economic transformation to a clean energy future in the cheapest, fastest and fairest way possible.
It is for this reason that the Government is focused on deploying market mechanisms with targeted complementary measures to achieve lasting and effective economic reform.
Markets are not new to farmers, nor are many of the things which can save or store carbon – trees and soil. What farmers need is a mechanism to value their actions and decide whether or not to invest.
The Carbon Farming Initiative will work alongside the carbon price, and will ensure that farmers can benefit from their actions in combating climate change.
Carbon Farming Initiative
Investment in land sector abatement needs a long-term framework for the full rewards to be delivered and for the climate to benefit. The Carbon Farming Initiative aims to move the land sector forward and seeks to establish a framework for crediting savings both within and outside of international accounting rules.
Much land sector abatement has also been tied up in endless debates about the science and measurement of that abatement. The Carbon Farming Initiative provides a mechanism to resolve the methodological issues for the long term and set up a robust crediting mechanism which engenders public confidence in the environmental outcomes provided.
The ability to sell credits to the domestic voluntary market and internationally also allows the Carbon Farming Initiative to be independent of the debate over a broader carbon pricing mechanism which we are currently having within the Multi-Party Climate Change Committee.
We must not let the debate over the carbon price stop us from making a start on land sector abatement through the Carbon Farming Initiative.
This is why I released a consultation paper on the Initiative in November 2010 and draft legislation on 4 January. My Department has received more than 280 submissions, the vast majority of which are from people or organisations keen to be involved in the Initiative and capture the opportunities it provides.
We are now working through the issues raised to ensure that the processes, additionality test, positive list of activities, crediting periods and other environmental requirements are both robust and practical to the realities of the land sector. In doing this we are acutely aware that the mix of obligations and rewards in the Initiative are not for everyone and the Initiative is set up on an opt-in basis.
It is important that the Initiative can build the capacity at a sustainable rate, resolve complexities and deepen understanding of the opportunities that a low carbon economy presents regional and rural Australia.
Science and Research
We also recognise that more research needs to be done to underpin the opportunities provided by the Carbon Farming Initiative and our adaptation agenda.
My colleague Minister Joe Ludwig coordinates the Climate Change Research Program under Australia’s Farming Future. The $20 million Soil Carbon Research Program will identify management practices that are able to build soil carbon. The $3.1 million National Biochar Initiative will further define the benefits and risks of biochar technology in the Australian context.
Further to this, on Tuesday Minister Ludwig and I announced that the Government will invest up to $7 million for priority adaptation research addressing the impacts climate change poses to Australia’s primary industries, as well as the social and economic implications of climate change on Australian communities.
Conclusion
There is much work still to be done, but by creating the right overarching framework we can tap innovation and drive the investment the land sector needs to play its full part in the low carbon economy of the 21st century.
Thank you
Greg Combet
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